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1. IN LIGHT OF RECENT DEVELOPMENTS IN OIL MARKET AND DECREASED 
PRODUCTION IN SEVERAL OPEC COUNTRIES, WE DO NOT BELIEVE 

SAG IS LIKELY TO APPROVE HOLDING AUCTION OF SUBSTANTIAL 
AMOUNT OF OIL IN NEAR FUTURE. 

2. PRIMARY OBJECTIVE OF AUCTION WAS TO ACHIEVE DECREASE 
IN OIL PRICES. THIS REMAINS OUR GOAL. WE DO NOT SEE 
PARTICULAR ADVANTAGE IN PRESSING SAG FOR SPECIFIC ACTION LIKE 
AUCTION PROPOSAL WHICH HAS BECOME CONTROVERSIAL IN SAG IN 
LIEU OF MORE GENERAL APPROACH ON NEED TO BRING OIL PRICES 
DOWN. 
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EM WE HAVE MADE USG POSITION ON LATTER POINT VERY CLEAR. WE 
INTEND TO TAKE EVERY OPPORTUNITY TO IMPRESS ON SAUDIS 
AND OTHER OPEC MEMBERS OUR VIEW THAT CURRENT PRICE LEVEL IS 
SIMPLY UNSUSTAINABLE BY WORLD ECONOMY. WE ASSUME THAT HMG 
POSITION IS THE SAME AND THAT THE BRITISH GOVERNMENT WILL 
TAKE THIS AND OTHER OCCASIONS TO MAKE ITS VIEWS KNOWN TO 
PRODUCERS. KISSINGER 
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